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SUBJECT: VISIT OF SAUDI DEFENSE MINISTER SULTAN 

1 . SAUDI DEFENSE MINISTER PRINCE SULTAN ARRIVES IN 
LONDON NOVEMBER 8 AND IS SCHEDULED TO MEET WITH PRIME 
MINISTER CALLAGHAN, FOREIGN SECRETARY CROSLAND, AND DE- 
FENSE SECRETARY MULLEY. SUNDAY TIMES OF NOVEMBER 7 HAS 
ARTICLE BY DAVID HOLDEN (AUTHOR OF MINOR CLASSIC "FARE- 
WELL TO ARABIA") SUGGESTING THAT IN VIEW OF RECENT 
CONGRESSIONAL ATTEMPT TO BLOCK SALE OF MAVERICK MISSILES 
TO SAUDIS, "IT WILL BE NO SURPRISE IF PRINCE SULTAN 
DISCREETLY HINTS TO HIS HOSTS" HERE THAT SAUDI ARABIANS 
ARE TEMPTED TO DIVERSIFY THEIR ARMS PURCHASES. IN 
FINANCIAL TIMES OF NOVEMBER 8, ITS MIDDLE EAST EDITOR, 
RICHARD JOHNS, REPORTS THAT COURTESY ASPECT OF VISIT, 

WITH RED-CARPET CEREMONIALS, IS MORE IMPORTANT THAN SUB- 
STANTIVE ASPECT. "IT IS ALSO UNDERSTOOD THAT BAC HAVE 
BEEN CHASING A CONTRACT-POSSIBLY WORTH 200 MILLION 
POUNDS-FOR THE DEVELOPMENT AND MAINTENANCE OF AIR DE- 
FENSE INFRASTRUCTURE TOGETHER WITH TRAINING OF SAUDI 
CREWS". HE NOTES BAC IS STILL CARRYING OUT THE ONE 
SIGNED IN 1973. 
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2. IN GUARDIAN OF NOVEMBER 8, JOHN ANDREWS WRITES THAT 
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SULTAN'S VISIT COULD NET BRITAIN DEFENSE CONTRACTS WORTH 
THREE BILLION POUNDS. "THE CONTRACTS-FOR AIR FORCE 
SERVICING. AIRFIELD INSTALLATIONS, RADAR AND MISSILE 
NETWORKS, FACTORY COMPLEXES, LIVING ACCOMMODATION AND 
ROADS-WOULD BE SPREAD OVER THE NEXT 12 YEARS. THEY 
WOULD MEAN SECURE ORDERS FOR HUNDREDS OF COMPANIES IN 
VOLVED IN AVIATION. ELECTRONICS AND BUILDING. IN 
ADDITION, THE SAUDIS WOULD BE SEEKING LONG-TERM BRITISH 
HELP IN EQUIPPING AND TRAINING THE SAUDI NATIONAL GUARD 
AND POLICE FORCE. ALREADY UNDER NEGOTIATION IS A FOUR- 
YEAR EXTENSION OF SAUDI ARABIA'S CURRENT CONTRACTS WITH 
THE BRITISH AIRCRAFT CORPORATION, THE UMBRELLA ORGANIZA- 
TION FOR ALMOST 700 COMPANIES WORKING FOR SAUDI ARABIA." 
THESE CONTRACTS EXPIRE IN 1978. EXTENSION OF THEM WOULD 
BE WORTH "MORE THAN 700 MILLION POUNDS". ARTICLE QUOTES 
BAC SPOKESMAN AS SAYING, "SAUDI ARABIA IS THE BIGGEST 
SINGLE POTENTIAL MARKET FOR BRITISH INDUSTRY. WE ARE 
NEGOTIATING NEW CONTRACTS, BUT CANNOT GIVE DETAILS". 
ARTICLE NOTES THAT DEVELOPMENT AND SERVICING OF SAUDI 
AIR FORCE HAS BROUGHT LUCRATIVE CONTRACTS FOR LEADING 
BRITISH COMPANIES SUCH AS GEC, BRITISH OXYGEN, HAWKER- 
SIDDELEY, PLESSEY, LUCAS, LAING, WIMPEY AND CALHOUNE. 
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